
Greenhouse Gas Pollution Pricing Act

Part 1 of the Act – Fuel Charge

September 2018  The information in this presentation is provided for reference purposes only. 

It does not replace the related provisions of the Greenhouse Gas Pollution Pricing Act or its 

regulations. Should there be any discrepancy between the information in this presentation, and 

that contained in the Act or its regulations, the legislative provisions apply. 
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Background

 The Federal Backstop has been enacted through the 

Greenhouse Gas Pollution Pricing Act (the Act), which 

received Royal Assent on June 21, 2018

 The Act is composed of 2 key pricing components: Fuel 

charge and the OBPS 

 The expected implementation date of the Federal 

Backstop is January 1, 2019 in jurisdictions that are part 

of the Federal Backstop 
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Legislation Part 1 – Fuel 

Charge

 Administered by the Canada Revenue Agency (CRA)

 Applies on producers, distributors, certain users, and carriers

 Includes registration and reporting requirements 

 Provides for certain exemptions from the fuel charge
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Registration

 The registration under Part 1 includes

 12 registration types

 Registrations that are required and some that are permitted

 Possibility of holding more than one registration

 Registered persons will have reporting requirements

 Person responsible for a covered facility that has been issued a covered facility 
certificate number under Part 2 may register under Part 1 as an emitter

 Registration with the CRA as an emitter will allow for the delivery of fuel, that will 
be used at that(those) covered facility(ies), on a charge out basis as long as an 
exemption certificate is provided

 Other possible types of registration for people already registered as an emitter 
include: distributor, user, user of combustible waste and/or road carrier

 REGISTATION FORM IS A DRAFT ONLY.  ADDITIONAL CHANGES MAY BE 
INCORPORATED IN THE FORM PRIOR TO FINAL RELEASE.
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Exemption Certificate

 Subparagraph 17(2)(ii) of the Act provides that fuel can be delivered 

to a person that is registered as an emitter, on a charge out basis, if 

an exemption certificate applies

 Subparagraph 36(1)(b)(v) enables a person registered as an emitter 

to use an exemption certificate for fuel delivered, for use at its 

covered facility

 These certificates are for indefinite time periods and must be 

provided to the supplier(s)

 The certificate must include a declaration by the person that the fuel 

is being delivered for purposes identified on the certificate  
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Obligations

 Persons registered as emitters under Part 1 will be 

required

 To file monthly returns and remit the fuel charge if fuel is diverted 

from its covered facility 

 Submit a “nil” return if there is no fuel charge to remit

 Registrants must maintain adequate records to confirm fuel used 

at its covered facility and fuel used outside its covered facility
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Calculation of the Charge

Net Fuel Volume

 Additions:

 Fuel imported or brought into a listed province

 Fuel diverted away from the registrant’s covered facility for a use 

that is subject to the charge 

 Reductions

 Fuel removed from the listed province

 Fuel brought to its covered facility
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Calculation of the Charge

Net Fuel Charge

A X B where

A The Net Fuel Volume 

AND

B the rate in respect of fuel of that type for the listed province applicable at 
the time the charge becomes payable

The rebates are netted out

The charge remitted is payable to the Receiver General
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Important Reminders

 CRA will issue a Registration Notice in October

 CRA will also issue detailed Notices of requirements for each 
type of registrant, required and permitted, under Part 1 of the 
Act

 Those registered under PART 2, that wish to register with the 
CRA, should do so as soon as the covered facility certificate 
number has been issued by ECCC

 You are required to be registered with the CRA to provide an 
exemption certificate and accept delivery of fuel, that will be 
for use at its covered facility, on a charge-out basis

 Important that the covered facility description on your 
certificate is accurate and clear – important for audit purposes 
under Part 1
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Example - Mining

 Extract raw material – issued covered facility certificate from ECCC.

 Purchases diesel (light fuel oil) and propane to be delivered in bulk tank on 
the covered facility.  

 The OBPS participant registers with the CRA and provides its exemption 
certificate to its supplier.  Receives delivery of the fuels on a charge out basis 
using en exemption certificate

 The diesel is used for operating trucks and machinery while the propane is 
used for employee’s quarters that remain on the covered facility.

 Some of the trucks operating on the covered facility are loaded with raw 
material and travel 300KM to a processing facility, that is outside the covered 
facility

 Fuel that is used in trucks that leave the covered facility to deliver raw 
material will be subject to the Part 1 fuel charge

 In this situation, the registered emitter will be required to file monthly 
returns, remitting the charge for fuel that was used outside the covered 
facility 
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Fuel Type Unit Rate

Aviation gasoline $/litre 0.0498

Aviation turbo fuel $/litre 0.0516

Butane $/litre 0.0356

Ethane $/litre 0.0204

Gas liquids $/litre 0.0333

Gasoline $/litre 0.0442

Heavy fuel oil $/litre 0.0637

Kerosene $/litre 0.0516

Light fuel oil $/litre 0.0537

Methanol $/litre 0.0220

Naphtha $/litre 0.0451

Petroleum coke $/litre 0.0767

Pentanes plus $/litre 0.0356

Propane $/litre 0.0310

Coke oven gas $/cubic metre 0.0140

Marketable natural gas $/cubic metre 0.0391

Non-marketable gas $/cubic metre 0.0517

Still gas $/cubic metre 0.0540

Coke $/tonne 63.59

High heat value coal $/tonne 45.03

Low heat value coal $/tonne 35.45

Combustible waste $/tonne 39.95
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Appendix 2

Rates of fuel charge applicable in 2019



Questions?

CRA phone line: 1-866-330-3304
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